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Chapter Fourteen: Consumer Price Index

Consumer Price Index is considered a principle base to show
inflation indicator, which measures the periodic changes in

consumer prices during a specific period of time.

The general increases in prices (Consumer Price Index)
measure economic inflation and a direct measurement of
purchasing power of money in various financial operations
which include goods and services. Inflation is usually
calculated monthly and compared with the previous period. It
depends on base year, where weights of goods and services
are calculated according to households expenditure on these
goods and services. 2007 is chosen as a base year by using
household expenditures and income survey results. Based
on this, goods and services have been divided into 12 main
expenditure groups, according to purpose Classification of
Individual Consumption or (COICOP).

The Inflation rate of 2009 is 4.03% compared to 2008. Education
group obtained highest inflation rate at 18.60%, followed by
Clothing and Footwear group by 9.86%, Restaurants and
Hotels group by 7.36%, Alcoholic Beverages and Tobacco
group by 5.61%, Health group by 5.31%, Transport group by
4.36%, Miscellaneous Goods and Services group by 3.69%,
Furnishings, Household Equipment and Routine Household
Maintenance group by 3.33%, Recreations and Culture by
2.55%, Housing, Water, Electricity, Gas, and other Fuels group
by 2.41%, Food and Non-Alcoholic Beverages group by 2.15%.
On the other hand, the inflation rate for communication group
declined by 0.17%.
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2008-2009
2007 = 100 Table (14-01) Joa
. . el S Gl L
Main Expenditure Groups 2009 2008 Welght Aiind o §LaS¥ SIle ggo
eigl
General Index 115.23 110.77 100.00 pladl auliall od,
Food and non-alcoholic beverages 123.67 121.06 11.08 ddgn Sl e wligyaiellg plekall
Alcoholic beverages and tobacco 111.58 105.65 0.24 &l ddg oSN olyg,ind
Clothing and footwear 131.33 119.54 5.52 paadl wlawgilog S
Housing, water, electricity, gas and other fuels 108.14 105.60 43.70 29-891g 5Latl clsyg SN oLl (pSCanndl
Furnishings, household equipment and routine . .
) 117.55 113.76 3.34 Lg>doly ddiill clga¥l enilally &%
household maintenance :
Health 112.33 106.66 1.08 dowall
Transport 113.70 108.95 9.08 JaJ
Communication 101.54 101.71 6.00 oXlas¥l
Recreation and culture 105.47 102.85 4.24 ddlaillg ave,all
Education 140.53 118.49 4.09 RN
Restaurants and hotels 134.72 125.49 5.48 §olially eellall
Miscellaneous goods and services 123.56 119.17 6.15 degirll wlosdly glusll
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2008-2009
2007 = 100 Table (14-02) Joao
Main Expenditure Groups 2009 2008 Wo:i’::lt damiii ) Sl Sle a0

Inflation rate 4.03 10.77 100.00 @Suaddl Jaso
Food and non-alcoholic beverages 215 21.06 11.08 ddon STl e wligydally plelaldl
Alcoholic beverages and tobacco 5.61 5.65 0.24 Eidly ddgn ST lig el
Clothing and footwear 9.86 19.54 5.52 padll olwgrlag ML
Housing, water, electricity, gas and other fuels 2.41 5.60 43.70 298909 3120 £Lyg ST oLl SCanndl
Furnishings, household equipment and routine .

household maintenance 3.33 13.76 3.34 Lg>uoly dutiill cilga¥ oililly &l5X)
Health 5.31 6.66 1.08 dsuall
Transport 4.36 8.95 9.08 Jaidl
Communication 0.17) 1.71 6.00 o¥las¥]
Recreation and culture 255 2.85 4.24 dalaillg ae,stl
Education 18.60 18.49 4.09 RN E L]
Restaurants and hotels 7.36 25.49 5.48 §oLiadly mellall
Miscellaneous goods and services 3.69 19.17 6.15 degiill wlosdly gl

* Percentage change in the prices of goods and services during the comparison period (month/ year) compared

to the same period (month/ year) in previous year
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